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1.0 Introduzzjoni tas-Sindku

Dan ir-rapport ser ikopri x-xoghlijiet u attivitajiet li saru mill-Kunsill Lokali tal-
Munxar matul is-sena 2010.

Il-Kunsill Lokali ll-Munxar huwa organizzat b’ tali mod i jkun jista’ jiffunzjona
tajjeb sabiex jaqdi I-bzonnijiet tar-residenti ta' dan ir-rahal. Ghalkemm il-
poplu dejjem jistenna aktar milli ahna nistghu naghtu, ninsabu sodisfatti li
bl-isforzi taghna I-Kunsill wettaq diversi xoghlijiet ta’ gid ghar-rahal taghna.

Din is-sena bhas-snin ta’ gabel kienet sena impenjattiva hafna. Komplejna
fejn hallejna - jigifieri li nsebbhu lill-Munxar u Ix-Xlendi. Sar hafna xoghol
ta' manutenzjoni fejn il-Kunsill hallas ghall-materjal u haddiema kienu
pprovduti mill-Ministeru ghal Ghawdex u I-Kumpanija IPSL.

Wara i s-sena l-ohra |-Kunsill inghata t-Tmexxija tat-Torri tax-Xlendi
flimkien ma' Din I-Art Melwa, din is-sena gie ffirmat ftehim ma' Din I-Art
Helwa ghat-tmexxija ta' dan it-Torri. Huwa ppjanat li dan it-Torri jitranga u
jinfetah ghall-pubbliku.

Issa ser naghtu harsa lura biex naraw x' wettaq il-Kunsill matul I-ahhar
sena. Wettagna diversi xoghlijiet utli ghar-rahal taghna. Nibdew billi
nsemmu x-xoghol li jsir permezz tal-Kuntratti. Ix-xoghol isir minn diversi
Dipartimenti tal-Gvern, Koperattivi u Kuntratturi Privati.

II-Kunsill jiehu hsieb li jorganizza wkoll attivitajiet kulturali matul is-sena. Ta'
kull sena I-Kunsill ged ifakkar Jum ll-Munxar billi niehdu sehem fil-quddiesa
u jsiru kompetizzjonijiet ghall-istudenti tar-rahal taghna. L-istess tfal kantaw
wagqt is-Serata li tkun organizzata fl-okkazjoni ta' Jum [I-Munxar.

Anzjani mir-rahal taghna komplew jattendu d-Day Centre t' Ghajnsielem. F'
dan i¢-Centru jsiru diversi attivitajiet interessanti ghall-anzjani. Trasport
ghal dan i¢-Centru ged jigi mhallas mill-Kunsill. Dan id-Day Centre ged
jithaddem wara li sar ftehim bejn il-Ministeru ghal Ghawdex, il-Kurja u |-
Kunsilli Lokali Ii jaghmlu uzu mill-istess Centru.

Nittama li matul din l-ahhar sena nkunu hdimna u tajna s-servizz taghna
sabiex naghtu lil-lokalitajiet taghna dak kollu li jixirgilnom fil-limitazzjonijiet
finanzjarja taghna.

= g
_~Joseph Sultana, Sindku.
P‘gns 1
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2.0 ll-Kunsill B
Pozizzjoni Attendenza tal-Lagghat
Sindku
Joseph Sultana 100%
Vici-Sindku
Saviour Spiteri T1%
Kunsilliera
Mario Camilleri 93%
Patrick Grima 93%
Carmen Said 50%

Segretarju Ezekuttiv
Anthony Grech
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3.0 lI-Finanzi u x-Xoghol tal-Kunsill

Is-sena finanzjarja 2010 kienet is-sbatax-il sena finanzjarja
ghall-Kunsill Lokali Il-Munxar u r-raba’ sena finanzjarja tal-
hames legislatura.

Matul din is-sena |-Kunsill inawgura Gnien il-Professur Guze'
Aquilina u ghamel xoghol ta’ tiswijiet ta’ bankini u toroq.

II-Kunsill ghamel stima li ser idahhal €205,632 minghand il-
Gvern Centrali u fil-fatt dahhal €245,377.

L-infig kien jikkonsisti f Salarji u Pagi, Manutenzjoni u Xoghlijiet
ohra u Infig Kapitali.

Is-Salarji u Pagi kienu jammontaw ghal €56,233 li tinkludi paga
tas-Segretarju Ezekuttiv full time, Ufficjal Ezekuttiv full time,
Onorarju tas-Sindku, kontribuzzjoni ta' Sigurta’ Soc¢jali u
Allowance tal-Kunsilliera u s-Sindku.

ll-manutenzjoni u xoghlijiet ohra kienu jammontaw ghal
€243,181 filwagt li kien hemm stima li jintefqu €149,987. Dan
kien dovut minhabba li ma kienx hemm stima ghad-depreciation
u sar hafna xoghol ta’ manutenzjoni.

Taht il-vot ta' Infiq Kapitali I-Kunsill nefaq €135,933. |-
maggoranza ta' dan l-ammont kien bhala grant minn skemi ta’
fondi specjali.

Matul is-sena 2010, il-Kunsill nefaq €34,302 aktar milli dahhal.
Din in-nefqa ttiehdet minn bilan¢ tas-snin I-imghoddija.

Anthony Grech
Segretarju Ezekuttiv
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4.0 Varjazzjonijiet konsolidati ta’ Dhul u Nfieq

4.1 Skeda ta’ Varjazzjonijiet konsolidati ta’ Dhul u Nfieq

s b e atiba acie-a
i E30 008 301810 #1009
DESKRUZZION! ACTUAL BUDGET ACTUAL BUDGET VAR | ACTUAL VAR
Dol

TabGraem MBITT 00 20n383 0 188,211.00 00500 760,00
Brpe-rws 19675 00 EC 0.98910.00 19,3700 DA 00
Irrestimand 106,00 2200 105 00 84.00
Taa. T -
Infieg.
Salafl u Page 36,753 00 55,482 00 500 (751 00 {20807 00)|
Muanusension o Xeghelfel ohes 24318100 veasero0 | | 1ez1z1.00 53, 104,00} {B1.080.00)
Irdbeny Kaptab 135,830 00 58,000 90 62,50 00 An] [T2.432 00}
Tom. -
B (Eee ()
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Varjazzjonijiet fid-Dhul u I-Nfieq (ikompli)

4.2 Skeda ddettaljata ta’ Varjazzjonijiet fid-Dhul

. : [ ab 2
1 2018 2008 ELE] 201305
DESKRIZZION ATTWALI STIMA ATTWALI BUDGHT VAR [ ACTUAL VAR
L] L] 16 18} (1]
Dbl
TakGvom
n53T00 0538200 (| 18821100 15000} 17,186 00
Banneijes Speciak
Erstajet PuchiciGovematii
Obvain 40,000,090 A40.260.00 40,000 00
377,08 0630200 | [ 1eRE1.08 30.699.00 51,1660
Hys-Laws
Senvtzzl Komuritah
' byelaws 18.070.00 267800 1007000 16.301 00
eauraes Claims
= 558 00 220.00 7200 B0 16.732.00)
1882000 =00 B,881.00 18,375.00 H630.00
Investimoet
Intaress Bankarju 108.00 =00 10500 Ba00
‘Skgurtajt tak-Guam
168,00 [ 700 (X (5]
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Varjazzjonijiet fid-Dhul u I-Nfieq (ikompli)

4.3 Skeda ddettaljata ta’ Varjazzjonijiet fl-Infieq

. b e ba e
000 £ TN )
CESKRIZZION ACTUAL BUDGET l BUDGET VAR | ACTUAL VAR
1€ ] ] L]
Infieq
Salar) u Pagl
Cnomsa tas-Sindiu 536400 6,354.00 4,500.00 11,884.00)
Salarfl u pagl ta' Hmpjeget 4033400 36,300 00 gm0 14,054 00} [11,475.00|
Bonus 1m0 333800
Ut Supglmentard
Faerirbuazioribet ta’ Siguts Socjal 11500 FEE ] 24000 112100} 557,00
‘Whowarons' 48600 48500
‘Wicwnnoe Councilors’ #400.00 6.000.00 400 003 (400 0_01!
58,2300 S5ABL0 | [ 353000 [T 120,807 08)
Manutensioni u Xoghiset chra
G, iima, teleton.eic 5500 #033.00 000 230400 (202.00)
6t iaf Maaturial {Msbmriais & Supplies] 15100 43000 7800 28.00 2000
Tiswijet u manusensionl T2.896.00 5247100 | [ 2420700 (201,425 00} {48,888 00)
L 338800 240000 243400 200 196400
Safar barma mire Mata
Spofios ta' Hufic 2.890.00 204300 177800 4700 [RRIET--1
Trampert 8.0 520,00 480,00 28200 Mo
Training 300,00
Inkormaszson shaFii b 400,00 A1.00
Servzi if Kundratt STATSE0 rapmon || 178800
Servizi Profasajonali 8TT000 1.400.00 3.306.00
Depreciaiion T288400 18,231.00
Caplais 4 serdzzi I Komura 14,088 00 s20000 | 3.367.00
Somjes Inciconiat 00
Wardons 82400 1.500.00
Xnghiget 15" Restawy - Mt 457500 || 2mes00
34378100 TaasaT 08 | [ 8217108
Infig Kaptal
Ghozod u Tabell
Binku THp B2.501.00
Progett] Spatjall 132,480 00 88000 00
Mabkinarh u Appasat .00
hn furituow 3,378.00
135,933.00 00200 50180
ToTaL (e
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5.1 Kont Savings Bank of Valletta 124-1529702-7

B.774.25|

(Ghodd id-depositi li saru sal-31/122010 1l ma jighrux fug id-Dikjarazzjoni
1al-Bank

Naggas i-withadrawalz (i saru i ma jidhrus fusg id-OCikfarazz|onl tal-Bank

Ghodd l-interess li thallas sak-31/12/2010

Maggas charges imhallza sal-31122010

Ghodd id-depositi i saru eal-3112/2010 li ma jidhne fug id-Dikiarazzoni
fal-Bank

Maggas il-withdrawals | saru | ma pdhrs fug id-Dikjarazzjoni tal-Bank

Ghodd Hnleress |l thallas sal-31/122010

MNaggas charges Imhallsa sal-31/112/2010
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Munxar Local Council

Financial Statements for the year ended 31 December 2010

Statement of Local Council Members® and Executive Secretary’s Responsibilities

The Local Councils (Financial) Regulations require the Executive Secretary 1o prepare a detailed znnual
administrative report which includes o statement of the Local Council's income aml expenditure for the
year and of the Council’s retained funds at the end of year. By virtue of the same regulations it is the
duty of the Local Council and the Executive Secretury to ensure that the financial statements forming
part wf the report present fuirly, in di with the ing policies applicable to Local Councils,
the income and eapenditure of the Local Council for the year and i1 retuined funds as at the year end,
and that they comply with the Act, the Local Council (Financial) Regulations, and the Local Council
{Finnneial) Procedures issued in terms of the said Act,

The ive Secretary is responsible maintain o i imternal cUanl to ascertain that the
accounting. recording and other financial properly with the
Local Councils Act, Local Council (Financial) Rezulauom: and the an:ﬂ Councils (Financial)

The Secrelary is also resp ng the assets of the company and
hcm:e for 1aking reasonable steps for the prevention and delemnn of lnu:l and other irmegularities.

Approved by the Council and signed on its behalf on R )V{ CL? 2011 by:

 Joseph Sultuna Anthony Cirech
Mayor Executive Secrelary



Munxar Local Council

STATEMENT OF FINANCIAL POSITION
Asat 31 December 2010

Jao D
Naotes 209
ASSETS € 4
Non-current assets
Property, plant and equipment 3 M, 007 246,038
L M9.007_ 246,038
Current Assets
Receivables 4 64,222
Cash and Cash Equivalents 5 180.505
244727
Total Assets 553,734 383,044
RESERVES AND LIABILITIES
Reserves
Retained Funds 206,846 331,148
Non-carrent Liabilities
Dicferred Income L] 212,518
Current Liabilities
Fayahles 7 44370 51,996
Tatal reserves and lahilities S5 383144

‘The notes on pages 9 to 17 are an integral part of the financial statements.

A
These Financial Statements were approved by the Local Councilon ;“ICU 2011 and signed
on its behalf by: L )I

Anthony Grech
Executive Secretary




Munxar Local Council

STATEMENT OF COMPREHENSIVE INCOME
Year ended 31 December 20140

Moles

REVENLE

Fumnds received lrom Central Governmest 8
Investment income 9
CGieneral Income 10
EXPENDITURE

Personal emoluments i
Operations and mainienance 12

and other expend

TOTAL COMPREHENSIVE (LOSSVINCOME FOR
YEAR/PERIOD

2010
P

245,377

16

19.629
JETEATEN

(56,233)

(130,895)

(112,286)
(299414}

_Ga30).

The notes on pages 9 to 17 arc an inicgral pan of the linancial statements.

2009

188,211
22
9091
198,224

(35.620)
165.995)




Munxar Local Council

STATEMENT OF CHANGES IN EQUITY
Year ended 31 December 2010

Retamed
Funds
€
AL 31 Muarch 2009 329,802
Tl Comprehensive Income for the period 1.346
At 31 December 2009 331,148
Total Comprehensive Loss for the year (34,102)
At 31 December 2010 296,846

The notes on pages % 1o 17 are an integral part of the financial sttements,



Munxar Local Council

STATEMENT OF CASH FLOWS

Year ended 31 December 2010
2o 2009

Note € €
Cash Flows from Operating Activities
Total Comprebensive (LossVincome for the
year/period (34,302 L340
Adjustments for:
Diepreciation 72.964 19231
Intcrest Received {106) 27
Operating Profit before Working Capital Changes 38556 20,555
{Increase) in receivables (36,576) 117.413)
(Decrease) Increase in payables _ (7.626) 11,329
Met Cosh Flow {used i) gencrated from
operating Activities _566) 14471
Cash Mows from lnvesting Activities
Purchase of property, plant and equipment (135,933) (35.141)
Increase in deferred income 212518 21.803
Interest received 106 n
Net Cash Flow generaied from/{used in} o o -
Investing Activities 76691 (13,316)
Met Increase n
Cash and Cash Equivalents TLIM5 1,158
Cush and Cash Equivalents
at the Beginning of year/period 109,450 108,305
Cash and Cash Equivalents .
al the End of vear/period 5 180,505 109460

The notes on pages 9 to 17 are an inegral pan of the financial statements.



Munxar Local Council

SCHEDULE OF SPECIAL NEEDS FU
For the year ended 31 December 2010

DS

Brought
Funds recetved and expended Torward Received  Expended  Balance
€ £ 13 E
Lokalitajiet Zghar . 40,000 - 40,000
Measure 3137323 - 146.245 - 146,245
Energy UIF - 7.547 - 1,547
Progetti Kumitar Amministraftiv - 10,000 - 10,000
Energy suving scheme - 8639 - 8,639
Restoration of Historical Sites - 5000 - 5,000
Mafkar Aquilina 3,820 - - 3.820
lotal 3.820 217.431 =
Brought
Capital Creditors Torward Received  Expended  Balance
€ € €
Lokalitajict Zghar . 40,000 . 20,000
Measure 313/323 - 146,245 L 146,245
Energy UIF - 7.547 - T.547
Progeiti Kumiiat Amministramiv - 10000 - 10,000
Energy saving scheme - 8,639 - 8639
Restoration of Historical Sites - 5000 - 5000
Mafkar Aquilina 1,820 - - 3420
Toal 3820 217431 - 221,251
Brought
Commitments Torward Received  Expended  Balance
E € € €
Lokalitajier /ghar - 40,00} - 0,000
Measure 313/323 - 146.245 - 146,245
Encrgy U - 7547 -
Progemi Kumitar Amministratiiv 2 10,000 -
Energy saving scheme - 8.639 =
Hestoration of Historical Sites - 2000
Mafkar Aquilina 3,820 -
Tonal 3420 217,431

‘The notes on pages % to 17 are an intcgral part of the financial statements



Munxar Local Couneil

¢ the year ended 31 December 2010

to th
1. General Information

Munxar Local Couneil is the local authority of Munxar setup in secordance with the Local Councils Act.
The office of the Local Council is situated at Trig Prof, Guze Aquiling, Munxar .

2. Accounting Policies and Reporting Procedures

‘Iwese financial statements have been drawn up in accordance with the accounting policies and reporting
procedures prescribed for Local Councils i the Financial Regelations issued by the Minister of Finance
in conjunction with the Minister responsible for Local Government in terms of section 67 of the Local
Councils Act (Cap 363). The financial stsements are prepared under the histerical cost convention as
modified to include fair values stated in the accounting policies below, These Financial Statements are
prepared in accordance to the requirements of International Financial Reporting Standarnds as adopted by
the EU and comply with the Local Councils Act Cap 363, the Financial Regulations issued in terms of
this Act and the Local Councils {Financial) Procedures 1996,

The principal accounting policies and reporting procedures used by the Local Councils are as follows;
#. Revenue recognition

Revenue is recognised when there are no signi inti ing the derivation of
consideration or associated costs. Interest income is recognised in the income statement s it accnies,

h. Local Enforcement System

Munxar Local Council forme pan of Gozo Joimt Committee. The amount disclosed in the financial
under Local E; Income the share of profit derived from the Joint
Committee after deducting the related cxpenses.

e Property, Plant and Equipment

Property, plant and equipment is stated at cost less accumuliated depreciation and impairment loss 1o
date. Depreciation is caleulated on a monthly basis using the reducing balance method at rates calculated
to write ofT the cost less residual value of each asset over its expected uscful life as follows:

e
Land o
Trees o
Tuildings 1
Office Furniture and Fitlings 75
Construction Works n
Urban [mprovements { Street Fumniture) 10
Speciel Projects (]
Office Fquipment 20
Mator Vehicles 20
Plant and Machinery 20
Comparter Fquipment 25
Plants 100
Liner Bins oo

oo

oo

100

oo




Munxar Local Council

Notes 1o the Financial Statements for the vear ended 31 December 2010 (cont)
d. Government Grants

‘Government grants are accounted on for the Income Approach according to LAS 20. They are accounted
forona basis in the of Comp ive Income over the periods necessary to match
them with the related costs which they are intended 1o compensate, If such costs have already been
incurred when the gram is made, or if there are no refated cost, then the grant is accounted for when it
becomes reccivable.

e Impairment of Assets

Asscts that have an indefinite useful life are not subject 10 amorisation and are tested annually for
impairment. Assets thal are subject 10 amortisation or depreciation are reviewed lor impairment
whenever events ur changes in circumstances indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which the carrving amount of the asset cxceeds its
recoverable amount. The recoverable amount is the higher of the fair value of the asset less cost to sell
and the value in use. Impairment losscs are immediately recognised as an expense in the Statement of
Comprehensive Income.

I. Amounts Receivable

Amounts receivable are recognised initially at fa;r wlu: and subsequently d ised cost
using the effective intcres: rate method, less p for impai A provision for i of
amounts receivable is established when there is objective evidence that me Council will no[ be ablc to
collect all amounts due according to the original terms of the receivables. The amount of the provision is
the difference between the carmying amount of the asset in the present value of the estimated future cash
flows, discounted at the effective interest ratc. The amount of the provision is recognised in the
Statement of Comprehensive Income.

g. Foreign Currencies

liemns included in the Financial Statements are measured using the currency of the primary economic
environment in which the Local Council operates. These Financial Statements arc presented in Furo
which is the Council’s functional and present currency.

d in forcign ies are d into Furo at rates urexchange in cwmaun
on the daies of ransactions. Monctary assets and liabilities 1 in foreign are
into Euro at the rates of exchange prevailing at the date of the Statement of Financial Position.

h. Profit and Losses

Only profits that were realiscd at the date of the Statement of Financial Pesition are recognised in these
Financial Staiements. All forcsceable liabilities and potential losses arising up 1o the said date are
accounted for even if they become apparent between the said date and the date on which the Financial
Statements are approved.

i Cash and Fquivalents
Cash and Cash Equivalems are carried in the Statement of Financial Position al face value. For the

purposes of the Cash Flow cish and cash og comprise cash in hand and balances
held with banks,

i~ Payables

Accounts payable are classilied as current liabilities if payment is due within onc year or less (or in the
normal operating cycle of the business if longer). If not they are presented as non-current lisbilities.

Amounts payable arc carried at cost which is the fair value of the consideration to be paid in the furure
for goods and services reccived. whether or not hilled to the company.

Page 10



Munxar Local Couneil

Noi

ecem
3a Property, Plant and Equipment
- Offfice Computer . <
— Buildings & <L % Plant & MNew Street Urban - Special -
Tangible Assets Improvements r;:l:;sw ﬁq‘;’;—:‘c‘;" Machinery  Signs Improvements Construction Programmes foal
Cost E € € € € € € €
Al I January 2010 3,736 14,402 33,331 673 3,785 20,655 136,054 413219 644,900
Additions - - 3,378 97 - - = 132461 135933
A3 December 2010 3,736 14,402 36,706 770 3,785 29,655 136,099 535680 TR0
Grants and other reimbursements
AL 1 January 2010 - - - - (202A4T0)  {202.470)
Additions - - - - - - -
A3 Deceriber 2010 - - . B - (2024700 (202,470)
Accumulated Depreciation
Al January 2000 (A0 {7.142} 126.595) (404) (3.7B5) (19.791) (50,348) (87.927)  (196,392)
Charge for the vear (33 (549 1{1.565) (64) - [ .
ALF| December 2010 (433 76010 {28.160) (4683 {3,785} (20,568)
Net hook value
AL 31 Decernbier 2010 3.303 6.711 B.546 302 a SO8T 82,552 198,506 09,007




Munxar Local Couneil

1o the Fina fel

3b Property, Plant and Equipment

Tangible Asscls

Cost

At 1 April 2008
Additions

At 31 December 2009

Grants and nther reimbursements

ALT April 2009
Received during the perind
A3 December 2009

Accumulated Depreciation
ALL April 2009

Charge for the period

AL 31 December 2009

Net hook value

At 31 December 2009

rended 31
2 Office Computer " i
Duldings®  Funitwe & Office (ol NewSoeet - liban Speolal Total
il Fitings Equipment inery igns p L
€ € € € € € € € €
3,735 14,402 12070 673 3.785 29,655 136,009 389,330 609,759
- - 1252 - - « - 33,889 35141
__L136 14402 33,331 673 3,785 29,655 136,099 423219 644000
f e - - (180,667) (180,667}
o : i (21.803)  (21,803)
R = B (202470) (202,470}
(375) (6,721) (25.4%6) (360} {3,785) (19,019) (43.640) (77,765)  (177,161)
(25) (421) (1,000} 44) - (172) (6,708) (10,162} (19.231)
(400) (7.142) _ (26,595) (404) (3.785) (19,791) (50,348) (87,927) (196,392)
3.336 7,260 6.736 269 - 9,864 85,751 132822 245,038




Munxar Local Council

Notes to the Financial Statements for the vear ended 31 December 2010 icont)

4 Receivables

Prepayments and Accroed Income
MEPA bank guaranices
Refundable deposits

Orher receivables

2010 2009
€ €
41106 3214
6,523 5823
466 466
15,827 18,143
64,222 27,646

In the amount of receivables there is an amoum of Euro 934 in relation o LES receivables which has

Been fully provided for in the year 2009

& Cash and Cash Equivalents

Cash and cash equivalents consist of cash in hand and balance with banks. Cash and Cash equivalents
included in the statcment of cash flows comprise the following amounts in the Local Council statement

of Financial Position:

Bank Balances:

Current Accounts

Savings Accounts

Bank account - Measure 323
Bank account - Measure 313
Cash in hand

Cash at bank and in hand

& Deferred Incame

Deferred Income — between | to 2 vears
Deferred Income — between 2 10 5 vears
Deferred Income - over § years

T Payables

Payubles

Accruals

Unspent special necds funds - Xlendi Beach facilities
Capital Creditors - Flowr Mill

Deferred Income

Amounts overcharged to Waler Services Corporation

2010 2009
€ €
25168 59,298
5774 49,845
100,682 -
45.564 -
RO | 317
180,505 109,460
2010 2009
€ €
10,854
52455
149209 -
212,518
2010 2009
€ €
12,747 5814
21,133 22353
- 2854
17,087
8733 3878
1,757 -
44.370 51,996




Munxar Local Council

Notes to the Finapcial Statements for the vear ended 31 December 2010 {cont)

2010 20040

§ Funds received from Central Government € €
In terms of section 55 of the Local Councils Act (CAP 363) 05,377 146,442
Other Government Income 40, (W0 o 41,769

245,377 188.211

9 Investment income 2010 2004
€ €

Bank Interest Receivihle B 106 ]
106 2

10 General Income 2010 2009
€ 13

TLoal enforcement income - 2679
Income from tender documents 1,026 465
Income from permits 15,401 1082
Income from reinstaiement of roads 2643 =
Other income 559 5,755

19,629 9,991

11 Personal Emaluments

2010 2009

Personal emoluments include. inter alia: € €
Mayor's Allowance 6364 4.500
Councillors” Allowance 6,400 =
Executive Sccrctary's salary and allowances 24097 17,733
Emplovees' salarics 15437 11,145
Social securily contributions 3115 o 2248

56233 35626




Munxar Local Council

Notes to the Fi i

Sta the

12 Operations and Maintenance

Operations and maintenance includes, inter alia: 2000 2009
E £
Repalrs and Upkeep:
Raoad and Street Pavements {patching works) 38,410 22021
Street signs and road markings 3375 1,533
Public property 992 13
Council premises 310 195
Xlendi maintenance and upkeep 29,750 -
Onher 59 5
Total _ T28% 24.207
Contraciual Services: 2010 20ne
€ €
Refuse Collection 23,046 17.507
Fulky Refuse Collection 393 328
Road and Streel Cleaning 4479 357
Hire of skips 2395 4,204
Cleaning and Mai of Public C: e 6,825 5,055
Tipping lees 3235 1.770
Cleaning and Maintenance of parks and gardens. 1,588 2,602
Cleaning and maintenance of verges 175 a7
Cleaning and mainienance council premises 1,308 967
Street Lighting 11,594 2,553
Insurance 1,938 1,346
Local Faforcement Syslem cxpenses #24 7
Other contractual services . 137
57,999 41,788
Toal Oy ions and Mai E e 130,895 65,995
13 Ad and other expendi 2010 2009
€ €
Litilizies 5,751 4949
Materials and supplies 151 175
Rent 3398 2434
Office repair and upheep 381 255
Office services 2509 1,520
Transport 258 489
Decrease in provision for LES debtors S (869)
Information services 441 411
Restoration Warks - Mithna 5,575 29,963
Professional services 6,770 3,306
Sundry minor cxpenses - 26
Communiry services and evenls 14,088 33,367
Depreciation 72864 19,231
112,286 95,257




Munxar Local Council

Notes to the Financial Stutements for the year ended 31 December 2010 (cont)
14. Contingencies

The council forms part of a Local Enforcement Pooling System, profits o losses generated from which
system cannot be quantified ai ycar end and have been excleded from these financial stiements.

There is & contingent liability for tlipping fees that were overcharged but not emtered in the accounts
amounting 1o €1,502. This amount was net entered following instractions from the Lecal Coun
Association since the bills for this service excecded the amount reccived by the Council from Central
Giovernment for this purpose.

The Council has a bank guarantes of €6,823 in favour of MEPA.

15 Capital Commitments

2010 2009
Euro Euro
i} Details of Capital commitments are as Tollows:
Approved and contracted [or (i) 23,771 62238
Approved but not yet contracted lor (iii} 13,1400 S.000

8,771 67238

iy These could be analysed as follows:
Approved and comracted for:

Special Programmes 62238
62238
i) Approved but not yet contracted for:
Special Programmes 15000 5.000

16 Related Partics

The ultimate conirolling party of the local is Central Government since the Council’s main revenue is
from the Government allocation received every quarter. Apart from the normal funds received from
Government, Councils also receive funds relaimg fo specific projects as well as ather funds for the
improvement and betterment of the localiry

Ihe Council also receives revenue from other Government cntities such as Water Services Corporation
for wrenching works carmied out in the locality, and for the reinstatement of roads as a result of the
trenching works.
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Spiteri Bailey & Co.

Aocountancy Audil Advisory

LOCAL COUNCIL MUNXAR

spitari Bailey & (0.
g Dun Karm, Bekirkacs Bypiss

Report of the Local Government Auditor to the Auditor General Birkirkars BKE 5038, Maltz
We have andited the panying financial of Local Council Tek: 4156 21499250
Mumxar set out on pages 4 to 17, which comprise the statement of [inancial Mob: +356 THIOHE
posilion as at 31* December 2010, the of hensive income, I 4356 143
the statement of changes in cquity, the staement of cash flows and the advcedspiteribailey.com
schedule of special needs of the Local Council for the year then ended, and wwnspileribailey.com

a summary of significant accounting policies and other explanatory notes.

Council Respouasibilities for the Financial Statemenis

As described on page 3, the Execurive Secretary and the Council are responsible for the preparation and
fair presentation of these financial statements in accordance with the International Financial Reporting
Standards as adopted by the EU and for such internal control as the Council determines is necessary to

enable the p ion of financial that are free from material misstatement, whether due to
fraud or error.
Local G Auditor’s

Chur responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in aceordance with International Standards on Auditing. Those standards require that we comply
with ethical requiremenis and plan and perform the audit to obtain reasonable assurance whether the
financial stalements are free from material misstatement.

An audit involves performing procedures to obtain audit evid about the and discl in the
financial statements. 1he procedures sclected depend on the auditor’s jud: includi

of the risks of material misstatement of the financial stalements, whether due to fraud or cn'cr In making
thase risk the auditor id internal control relevami 1o the preparation and fair

prosemtation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on lhe effectivencss of the internal control

ol the [.ocal Council. An zmd]l also mc]ndscs luating the apj s of g policies and the
of the mad.e by un- Laecuuu Secretary and the (_cnmcll as well as
g the overall p ion of the i

‘We believe that the audit evidence we have obtained is sufficient and appropnate to provide a basis for our
qualified audit opinion.

Basis for Qualified Opinion

Disclosures have not been made in these financial statements in accordance with Tnternational Accounting
9li|lbd-ard 24 — Related Party Disclosurcs. This Standard requires an cntity to disclose key management

ion aboul dertaken with related parties during the perinds
covered by the financial statements and information about outstanding halances with related parties
inchiding commitments.

Page 1%

Parngs:
- i
ELAL MIN. CSA, CRA
Registeied Augtor
Karen Spiteri Bailey
BLA Hom, GAictpl, FLk, AMLT, €26,
Registered Audior
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Spiteri Bailey & Co.
Antcurtancy Audit Advisery
Disclosures have not been made in these financial in aecard with | i Financial
Reporting Standard 7 — Financial Instruments: Disclosures, The Standard states that an entity shall disclose
information that enables users of its financial statements to evaluate the nature and extent of risks arising
from financial instruments to which the entity is exposed at the end of the reporting period. These risks
typically include, but are not limited 1o, credit risk, liquidity risk and interest rate risk.

Ihe accounting for government grants was not fully carricd oul in accordance with International
Accounting Standard 20 — Accounting for Government Grants and Disclosure of Government
Assistance. An amount of Euro 2,640 should have been released from the deferred income and
written off to the statement of comprehensive income to be matched with the depreciation charged
during the year on the items of property, plant and equipment which the grants intended to cover.

Inlc:malmnal Accounting Standard 1 - Prescrn’auon of Financial Statements. requires the separate
ification in the ol 1 position of current and non-current liabilitics. The
deferred income with respect o government grants in accordance with International Accounting
Standard 20 — Accounting for Government Grants and Disclosure of Government Assistance, has
not been properly split between cumrent and non-current. The amount shown under current
Iwh:imes is unde'rslaiu] by Euro 11,555, which variance would rse 1o Curo 14,195 if the
d in the di h is taken into consideration. Furthermore, the
split of the total non-current d&.ferrcd moom: hy the different vears in which it is to be relcased 1o
the statement of comprehensive income as shown in nole 6 is incorrect.

The Schedule of Special Needs found on page 8 was not adequately prepared in accordance with
the template found in the Local Councils (Audit) Procedures. 2006. The three scctions of the
Schedule should give information about *Funds Received and Expended’, “Capital Creditors’ and
‘Commitments’ in the preseribed order. This Schedule is not required by the International
Financial Reporting Standards as adopted by the L7,

Qualified opinion

In our opinion, except for the non-disclosures and the martters ioned in the precedi hs, the
financial statements give a true and fair view of the financial position of the € “ouncil as of 31 December
2010 and of the Council’s financial performance and cash flows for the year then ended in accordance with
the | ional Financial Reporting Standards as adopted by the LU

Report on Other Legal and Regulatory Reguirements

Iu our opinion, except as set oul in the preceding paragraphs, the financial statements have been pmpﬂ-]:,
ordancewith the Ipcni f_OuI'Il.Il? Act, l(_ AP 161) the Financial Regulations issued in terms

iley FLIA MIM CSA CPA (Pariner) for and on behall of
Spiteri Bailey & Co,

Cerified Public Accoumants

Members of IGAF Warldwide

Dun Karm Sireet.

Hlﬁurksmi By-pass,

Malta
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